OFFICIAL

wy NOPSEMA

Australia’s offshore energy regulator

General Direction —s 574

Offshore Petroleum and Greenhouse Gas Storage Act 2006 (Cth)

Direction No: #2054

To SGH Energy VIC P54 Pty Ltd:
Issue of Direction/s - section 574 of the Offshore Petroleum and Greenhouse Gas Storage Act 2006

I, Graham Blair of the National Offshore Petroleum Safety and Environmental Management Authority
(NOPSEMA), make this instrument under section 574 of the Offshore Petroleum and Greenhouse Gas Storage
Act 2006 (the Act) pursuant to the Instrument of delegation dated 31 January 2024.

Graham Blair
Deputy Chief Executive Officer
wA1053364

03 December 2025

1. Commencement

This direction takes effect on the date of signature.

2. Application

This direction applies to SGH Energy VICP54 Pty Ltd, ACN 108 405 009, being the registered holder of
petroleum Production Licence VIC/L29.

3. Direction

a. The registered holder of Production Licence VIC/L29, being SGH Energy VICP54 Pty Ltd, is given the
directions contained in Schedule 1.
b. Each direction in Schedule 1 is a separate direction.
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Schedule 1

Direction 1

By no later than 31 March 2026:

(a) assess the barrier condition of the Longtom-3H and Longtom-4H wells (the Longtom wells)

(b) take the necessary actions to stop the leak emanating from the Longtom-3H wellhead Christmas tree;

and

(c) provide a report to NOPSEMA in relation to the outcome of the activities identified in Direction 1 (a) and

(b), within 30 days of completion of those activities.

Direction 2

Re-instate continuous monitoring of well integrity of the Longtom wells by no later than 30 October 2027.

Direction 3

By no later than 30 April 2026 submit to NOPSEMA a Technical Study which sets out the suitability of the
Longtom wells for future service, including:

1.
2.

A Failure Mode and Effect Analysis and estimates of remaining well and structural integrity life.

An updated basis for design, including an evaluation of whether the current well condition, operating
envelope and remaining controls are suitable for the wells life.

Identification of the well barrier requirements necessary to maintain the risk to the integrity of each well
to as low as reasonably practicable (ALARP), including whether additional downhole suspension or
permanent abandonment barriers are required.

Detailed design work for downhole suspension and permanent abandonment for each well.
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Explanatory Statement

The Longtom field was shut-in in 2015 due to electrical failure of the control umbilical, and no continuous well
barrier monitoring of the Longtom-3H and Longtom-4H wells has been available since that time. A minor
external leak to the environment, estimated to be 0.246 m3/day, from the Longtom-3H Christmas tree has
also been observed since 2023.

The extended shut-in period for the Longtom wells (10 years) without restoration of continuous well
monitoring or installation of downhole mechanical barriers demonstrates an erosion of good industry
practice, a widening gap to established industry standards, and a potential non-compliance with sections 569
and 572 of the Act and regulation 5.05 of the Offshore Petroleum and Greenhouse Gas Storage (Resource
Management and Administration) Regulations (2011) (the Regulations).

Key commitments from the accepted (2023) WOMP that have not been met, or have yet to be carried out,
include:

e  Monitoring of the Longtom Wells on an annual frequency via ROV General Visual Inspections.
e  Remediation of the leak on the Longtom-3H Christmas tree.
e  Downline operational integrity testing of Longtom subsea trees/wells every 3-years.

While the Titleholder is taking steps to finalise arrangements for remediating the leak and re-instating
continuous monitoring of the wells, this General Direction is issued to provide certainty and assurance for the
effective management of well integrity. It requires the Titleholder to undertake diagnostic work, repair the
external gas leak emanating from the Longtom-3H Christmas tree, reinstate continuous well barrier
monitoring and pro-actively identify forward requirements to reduce the risk to well integrity to ALARP.

National Offshore Petroleum Safety and Environmental Management Autth/F F I CIAL A1271979 Page 3 of 4



OFFICIAL General Direction —s 574
NOPSEMA Direction #2054

Australia’s offshore energy regulator

Notes

Breach of a direction

Under sub section 576(1) of the Act, if a person is subject to a general direction under section 574 and the
person engages in conduct that breaches that direction, the person commits an offence:

Fault-based offence — 5 years imprisonment or 2,000 penalty units, or both (10,000 penalty units for a body
corporate).

Strict liability offence — 100 penalty units (500 penalty units for a body corporate).
Civil penalty provision — 525 penalty units (2,625 penalty units for a body corporate).

Continuing offences — a person who commits a fault-based or strict liability offence commits a separate
offence in respect for each day during which the offence continues. The maximum penalty for each day that
the offence continues is 10% of the maximum penalty that can be imposed in respect to that offence.

Continuing contraventions of civil penalty provisions —a person who contravenes the civil penalty provision
commits a separate contravention in respect for each day during which the contravention continues. The
maximum civil penalty for each day that the contravention continues is 10% of the maximum civil penalty that
can be imposed in respect to that contravention.
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